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NCC OVERVIEW FROM DBT



PROGRESS UPDATE



What is our role within the NCC Scheme?

We’re appointed:

• EII Support Payments Administrator

• EII Levy Administrator

We will be administering this scheme to 

to compensate Energy Intensive 

Industries (EIIs), for about 60% of their 

network charges on their electricity bills.

The Energy-Intensive Industry Electricity 

Support Payments and Levy Regulations 2024

https://www.legislation.gov.uk/uksi/2024/409/pdfs/uksi_20240409_en.pdf
https://www.legislation.gov.uk/uksi/2024/409/pdfs/uksi_20240409_en.pdf


Phased Delivery Plan

Apr May Jun Jul Aug Sep Oct

2024

• Calculate the monthly Estimated 

Levy Fund

• Publish the Estimated Levy 

Amount

• Commences from 1 October 24

• Create new Bank Accounts

Phase 1

• Engage with EIIs on what they’ll 

expect on how to submit NCC 

application

• Create system functionality for 

EIIs to register and submit 

quarterly submissions

• Publish guidance and any 

supporting documentation

• Provide facilities for EIIs to 

submit queries via Elexon 

Support

Phase 2



Phased Delivery Plan

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr

2024/25

• Engage with Suppliers to help them get prepared

• Maintain engagement with EIIs

• Functionality to calculate electricity Suppliers individual Levy, 

Operational Costs, Reserve Fund and Mutualisation

• Functionality to calculate EII Applicants compensation payments

• Functionality to create invoices and send to electricity Suppliers

• Functionality to create notifications of payments and send to EIIs 

• Continue to develop webpage content and guidance for EIIs and 

Suppliers 

Phase 3



EI I  APPLICATIONS & EVIDENCE



Application Timeline

Apr May Jun Jul Aug Sep

Q1 Q2

Submission Window 

12 Jul – 13 Sep 24

Scheme start

1 Apr 24

Jul Aug Sep Oct Nov Dec

Q2 Q3

Submission Window 

30 Sep – 31 Oct 24

Invoices & Evidence

Invoices & Evidence



Network Charges 

Transmission Network Use of System (TNUoS), including annual 
connection charges and transmission losses

Distribution Use of System (DUoS), including annual connection 
charges and distribution losses in this context

Balancing System Use of System (BSUoS) 



Evidence

• Network charges are presented 
differently on Suppliers invoices 

• Some work with both EIIs & Suppliers 
to support improvements to the 
invoicing had occurred

• EIIs do have the provision to request 
information from Suppliers to support 
their application

• Supporting accurate compensation 
payments



ESTIMATED LEVY FUND



Publication of Estimated Levy Fund

• Sum of approved and pending 

applications

• First published on 1 October 2024 

for the April 2024 claim month 

• One-off calculation and not revised

• Will be located on this webpage: 

https://www.elexon.com/what-we-

do/what-we-manage/network-

charging-compensation-

scheme/estimated-levy-fund/

https://www.elexon.com/what-we-do/what-we-manage/network-charging-compensation-scheme/estimated-levy-fund/
https://www.elexon.com/what-we-do/what-we-manage/network-charging-compensation-scheme/estimated-levy-fund/
https://www.elexon.com/what-we-do/what-we-manage/network-charging-compensation-scheme/estimated-levy-fund/
https://www.elexon.com/what-we-do/what-we-manage/network-charging-compensation-scheme/estimated-levy-fund/


SUPPLIER CHARGES



Supplier Charges 

• EII Levy Payments 

• EII Levy Administrator Costs 

• Reserve Fund 

• Mutualisation 

• Interest 



Supplier Payments – What do they cover? 

Supplier Payment What do they cover? 

EII Levy Payments

(Regulation 13)

The total amount of all of the sums determined for 

the associated claim month: This includes: 

• determination of application

• corrections to application 

• dispute determinations 

EII Levy Administrator Costs 

(Regulation 14)

This is the EII Support Payments Administrator’s 

costs, and this includes the establishing and 

operating processes.

Reserve Fund 

(Regulation 15)

The reserve fund is an amount that is twice the 

amount likely to be equal to the largest EII support 

payment total to occur in the following 12 months. 
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High-level timeline

• Data used will exclude any EII exemptible demand

• Data used is not reconciled, though will be using R3 settlement run (latest data available)

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr

Corrections may occur during this period

Claim Month

Apr 24

Estimated Levy Fund

1 Oct 24

Calculate EII 

Levy Payment 

Mar 25

Payment of EII 

Levy Payment 

Apr 25

Market Share

Apr 24



EII Exemptible Demand

Suppliers who have EII exemptible demand

• Ensure you have all EIIs setup with 

EMRS

• We will use the exemptible demand that 

is used via EMRS for the CfD Scheme 

• Once payments are calculated the data 

used will not be reconciled 



Example - Reserve Fund

• Reserve Fund is twice the amount 

likely to be equal to the largest EII 

support payment total

Example

• Reserve Fund = £55,000,000

• This is accumulated over 12 months 

• Reserve Fund collected across 

Suppliers 

Month Payments Accumulated

Apr £4,583,333 £4,583,333

May £4,583,333 £9,166,667

Jun £4,583,333 £18,333,333

Jul £4,583,333 £22,916,667

Aug £4,583,333 £27,500,000

Sep £4,583,333 £27,500,000

Oct £4,583,333 £32,083,333

Nov £4,583,333 £36,666,667

Dec £4,583,333 £41,250,000

Jan £4,583,333 £45,833,333

Feb £4,583,333 £50,416,667

Mar £4,583,333 £55,000,000



Mutualisation Charge 
 

EII levy administrator will when: 

a) At least one electricity supplier fails to pay 

some or all amount due

b) The shortfall exceeds the amount of the 

funds held in the Reserve Fund

• Suppliers will be notified as soon as 

reasonably practicable if a mutualisation 

charge is to be imposed



Late Payment Interest 
 

Supplier does not make all or some of a 
payment as required must pay interest on 
late payments

Rate of 5% per annum over the relevant 
Bank of England base rate

From the day after the day on which that 
payment should have been made

Six months period – January to June (31 
December) or July to December (30 June) 
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WEBSITE & ELEXON SUPPORT



Website

https://www.elexon.com/what-we-do/what-we-manage/network-

charging-compensation-scheme/

https://www.elexon.com/what-we-do/what-we-manage/network-charging-compensation-scheme/
https://www.elexon.com/what-we-do/what-we-manage/network-charging-compensation-scheme/


Elexon Support – https://support.elexon.co.uk/csm

https://support.elexon.co.uk/csm


Elexon Support



WHAT IS NEXT? 



What is next? 

Sep Oct Nov Dec

Webinar Estimated Levy 

Fund (Apr 24)

Supplier webpage

Application Window

Estimated Levy 

Fund (May 24)

Estimated Levy 

Fund (Jun 24)

Payment 

Schedule

Jan Feb Mar Apr

Estimated Levy 

Fund (Jul 24)

Application Window

Estimated Levy 

Fund (Aug 24)

Calculation of EII 

Payments 

Estimated Levy 

Fund (Sep 24)

Invoice EII 

Payment

Estimated Levy 

Fund (Oct 24)

Application Window



SUMMARY
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